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mﬁmm‘ Boenator from
) nf khe Armed

TER D mn WRs m mwmg thc redm:«
wag i intended fo reduce the
ppnber of emplovess of the Veterans’
Sdministration throughout the Nation?

KMr. SALTONSTALL. I will answer
my friend from NMNevada in this way:
MNeither the House nor the Senate re-
duaned the appropriation for operating
expenses in the hospitals. In the opin-
fur of the Administrator, according to
his testimony, there is money enough to
aperate 127,000 beds throughout the
country. I cannot answer specifically
a5 to any one hospital, but I can say that
it iz my wunderstanding that there are
sufficient funds to take care of all vet-
erans’ hospitals on an operating basis.

¥f the funds are not sufficient. cer-,”
s pHE WARL

tuinly the Veterans’ Administration watl

come forward at a later time with asup~

riementai request for more fundy”’ Jis
my understanding that there w&s 7o re-
duction from the Budget HI)_{LW‘D’S rec-
mnmmendation on mat posft. .

Mr. MALONE Pnéwi‘ent if the
Senantor from Wh(on #will further
yield. I should like Wsk the distin-
miished chairman offthe Armed Serv-
noes Committer o furthor guestion,

‘I'hie PRESIDING OFFICER (Mr, PUR-
TriL 1n the chairy,  Does the Senator
from Wisconsin yield further?

Mr. McCARTHY. 1 yield,
same understanding,

Mr. MALONE. 'The veterans' hospi-
tnl in Reno, Nev., serves 15 of Ne-
vida's 17 counties. An averaye Nevada
vounty is about the-size of the State of
Massachusetts. 'The hospital also serves
& counties in California. Reno being
within about 20 miles of the Nevada-
California boundary. Is it understood
that even though there is a deficiency in
actual capacity, the hospital being
limited, with the present personnel, to
120 beds, there will be sufficient money to
increase the actual capacity of the vet-
erans’ hospital to 166 beds, or the full
capacity, if necessary?

Mr. SALTONSTALL., I believe so.
The flgures given to us were based upon
the expected operating capacity of the
hospitals for this year. However, I as-
sure my friend from Nevads that the
Appropriations Committee has never
been “tight” in considering the opera-
tion of veterans’ hospitals.

Mr. MALONE. Ishould like to ask the
distinguished chsirman of the Armed
Bervices Cammittee s Turther question.
Did the current head of the vetlerans'
hospital service say to the committee
that he would take care of the situation?
Mr. SALTORSTAIL. Azl , I ean~

with the

Mr SALTONETALL. He expected to
wle care of BH velsrsina with service-
ronnweted diaabilities. and, to the ex-
tent beds were avaiiable. he expected to
take care of veterans with non-service-
ronnected disabiiizies

Mr MALONE. ‘Waas it the intention to
continue to operaie the hospitals at re-
duced capacity. ard then ¢laim that ad-
ditional caoacity was not available for
disabled veterans?

Mr. SALTON&TALL.

That is not my

mnderstanding.
Mr. MALONE, 1 thank the Senator.
MESSAGE FR()M 'ﬁ—IF PRESIDENT

A message L w-ihng frem the Presi-

dent of the«#lat d “ratrs was communi-

eated Ly tE Senste v Mro Miller, one
of b’ L,e(r(‘mrlrm.

o

CIOMMIUINISM
Mr I’]c {dent. first,

/‘/

My M

T winh 4 apne~
cintinm to the vanig !w crotic mem-
bher o the Peons o aend dnvesticalions
Subeoranittee (1 ST U T ELIAN for cON-
senting to lead e, for the day, the very

ahlemmorty eoeibese ! Mr. Kennedy who
has bren workine o1 some aspects of
the probiem whies T aotend to discuss
today T deeplv aptreciate “he courtesy
of tiie Beratar frora Arkansas in con-
senbing s have ™M Henroedy present
thiz afternoon fo toat e can furnish
me faces i feures witieh 1oy require.

This afterrocsy 1 skall 1.ke o brief
amount of the sente's i to discuss
a doevelemng scuat on wloeh disturbs
me very decply e outeome of this
situation mev well cetree the death or
insure the life of our free civilization.

Mr MaAYBANK  Mr President. may
we have order, = that we can hear?

The PRESIINING OFFICER. The
Senate will be in crder.

Mr. McCARTHY. I thaik the Sen-
ator very much.

First, however. T should like briefly to
review the hixi:v of the war in which
we are engazed (eday-—a war which was
publicly declare:id 108 vears ago in the
vear 1848 by Kurl Marx. As I have so
often said before, it is a war which we
did not start. and which we cannot stop
except by victory or death for this
Nation.

Mr. MAYBANK. Mr President, agajn
I ask that the Scnale be in order so that
all of us can hear the #enator from
Wisconsin.

The PRESIDING OFFICER. The
Benutor from Wisconsin wiil suspend.

Mr. McCARTHY. Gladly.

The PRESIDING OPFICER. The
Bepaie will be i order. The Chair ad-
visgs the sccuparnds of Lhe g alisries that
no demomstrations wili be permitied.
They are requested {) feminin as quist az

le. The Senitof P Wissbwsin
may preceed.
I thank the

‘ Wmﬁw.,
tht & of
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against - the world in 1848, he declared
that while the creation of a Communist
world could be accomplished in moat
nations only by bloody revolutions, there
were two nations which were exceptions;
namely, the United States and iingland,
and that in those two nations commu-
nism could be imposed upon the people
by infiltration and treason from within
the country., That deciaration of war
against free civilization was mp-lified by
Lenin in 1914, at which time he brought
up to date the official Communist liuc,
namely, that while Marx was rixht as of
1848, 66 years later, in 1914, the decia-
ration of war had to be changed to the
extent that the policy of the Communist
Party from that time forward was the
destruction of non-Communigt govern=-
ments by farce and viclence. and that
from that time onward the Unityd States
and Great Britain would not e oxoep=-
tions to the rule. as Marx hadiornginadly
supeested, and that while muck cowd be
done by boring from within, neverthieloss
the Connpmizt creed was that vielenoe
and bloodshed were necessary i the endd
to destroy all non-Commuingt pover: -
ment:s:
Senators know thai the new bnwe

know: as the Marx-lotsn il

Drarvin: the et 6y orobe
Morx dechiciea w0 vl
1 acre of the vy a0 a
Conumnuies’ G e on e we ¢
thoe peadles oF LLe world voooinge
Cuommuiast chams 1 Lot .
however, the Comnut. o dat s
progress In scilng the saoe for ity
Communist victerics by oerest o wol

disciplined treasonuable o - 1L viavrwe
arcas of the earthy, Th, tor W ven
after the Communist derloric itowar
they did not control a - ke foot of
ground on the face of the coe Thirty-
seven years ago, howeve:, 1mn 7 tee

Kaiser’s government scoretly [
the return to Russia of seven 7oma.
nist exiles led by Nicolai Lensi- exiles
who had been forced to flee Ru: i
Once in Russia they undera 1wd the

army, they undermined the & .vv  and
the civilian heads of the govyr: et by
the same methods which Ui Ciommiu=

nists are employing in the Unaled Staies
today, and in 100 days those 7 Com-
munists were literally the masters of
Russia. Now, with all the wealth of the
nation at their command thev. o f courye
proceeded to finance Communds’ (vt ws
in every country in the world. 71 iey went
to those countries trained prope «aivii.;
and spies, Their purpose, abviously, % as
ta inflitrate the governments, and onu
Communists were in gover ninent they in
turn brought others in.
AsIrefertnthhwry-me. T be-
lieve it to be 3 o 46 o B8 &
Indendt 10 dis-
iakine Bt only 7 traitors
selven fhe masters of 180
milion people I 100 d&Fs, I cannot help
thinking of the testimeny taker: by our
mm%a\mﬁnwp wher: an ap-
vm sinonre
Oﬁ‘lmumqt
‘Oh. 4 there
worT v about

SB5 wary ltts progvess
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tors to increase the number of peop _
Communist chails.
the Communists achieved a more mas-
sive victory than was ever achieved by
any brutalitarian dictator in the history
of this world. One hundred and eighty
million people under Communist domi-
nation in 1945; in 1952 between 800 and
900 million people in chains and over
one-third of the earth’s area under Com-
munist control.

In addition to the hundreds of mil-
lions in Red slavery in Europe and Asia,
the Communists have finally gained a
foothold and a potential base for mili-
iary operations in our half of the
world—Guatemala.

In that connection, Mr. President, T
am sure Senators have read the news
story of May 18, yesterday, stating that
a ship flying the flag of one of our allies
was used to transport weuapons of war to
CGiuatemala. the seat of a potential U. 5.
5. R.in this half of the world.

$ince the end of 1952 the number of
1. ppan beings under Communist cantrol
has remained about the same, How-
ever, on this 19th ¢:v of May 1954, there
i i PrOress i ¢ ominunist operation
which, if succe-shii, will spread the Hed
Lerror over othier vast areas of the worki,
rasiave additional hundreds ol million:
of people, and might well snedd the doom

i pur free civihzation.

Wwhile the hour is tais L s not too
ite., We can stul wilo thiis war.
Comrse 1L would be g wasic ol my time
sond o prest waste ol the tme of the able
senators on the floor touday if I were
werely to discuss the history and dan-
cer of the Communist menace. 'There-
fore, today I should like to discuss some
suggestion which in my opinion, 11
adopted, could turn the tide which has
Leen going against us during the past
deeades, and ultimately result in a free
world.

Today I shall discuss only one area of
tiie world, In that connection, I have
had maps showing that area placed in
the rear of the Chamber. 'They may be
used in the event any Senators feel there
are any additional matters they would
jike to discuss in connection with this
subject. ‘The maps are available for the
convenience of all Senators,

At the outset let me make it very clear
that I freely admit there are many as-
pects of this extremely intricate and
bafling world situstion upon which
others are much more fully versed,

T am painfully aware—very painfully
sware—of the fact that today's Jagges-
tions for a general plan of action hy the
United States in the Far East will be
hatled by some as “an attack upon the
Eisenhower iskration.”  However,

up in e, and
ing the nent
ve

rrdyp provedeesr

’ CONGRESSIONAL RELORD — SENALE

bedeviled by the corrogion and the sap-
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what at best and in Lhe most charitable
mood we can say were gross mistakes,
It makes their job difficull almost be-
yond words.

I may say to my triends on the other
side of the aisle tha! when I talk about
20 years of mistake: [ realize full well
that there are’some verv able men sit-
tang on the Democrutic side and if they
had been running the administration,
11 they had been handiing the situation,
we would not have tae difficulties which
we are facing loday, o Chic 1s not an
indietment acains, the very, very able
yaen of the gpposie parsy. 1 often think,
“Thank God, we heve some good men
over there.”

As senators will reesil, o few weeks
aro ielevision, radinsnd newspapers
headhined a stulement by oar very able
and conscrentious yours Ve President
that Amerienn youn: me 1 paght have Lo
be sent to indechina. On almost the
same day L Bead of oo Poreien Oper-
st Adimunist ot vl ned from
Lonierernee with wapopenn atlies and
pndic ed Lol oa v Liad bheen

it

el st

seheved, What was that victory? It
was bl owe weoni sl ow o allies to
vt w0 oo read ahd mlitary

wagine, dis
coveinin, and cone rolioe the warin Tndo-
Ol =0 SAML  war w fresident,
o Yiee President ocays Imay re-
guire she bicod ol Ase: il FOIR men.

A of now the Aménical people are
dened the anformaton as to whal ma-
{erinix will be shipped by our allies to
OUr enemnies.

In that connection, pur enmmittee in-
vestizated this matter movths ago. Tt
wus about as nonpartican an investiga-
tion as could be made, [he young men
who did most of the wuik were Mr,
nobert Kennedy, a Democrat. and Mr.
Francis Flanagan, anotheir very abile
younyg man, There was no politics in
ihat investigation, Mr. President.

We tried to find outut that time what
materials which the United States had
listed as strateiic war materials were
being shipped by our a}ites to Communist
bloc nations, with, of course, no restric-
tion upon reshipment to Red China or
Indochina. At that time we ran into
an almost unbelievable situation, We
were told thet this Information could
not be givem to the Congress because it
was security idormefion. At that time
Mr. Kennedy sointed out thet the pur-
pase of lating something as sesfed or
confidential, a: security inforzsation,
was to keep the infarmation fram the
enemy, and thai, of .coprse, the.Cea-
munists knew what s siiies wees slbip-
ping to them. Hs poinied oul Wery
clsarly, 1 thowught o everyone. SOnN-
ewrped; that & e Comaunists. Kaew
what strateghe war sesierinls our sllles
were shipping to thas which, of 3
ey did, then the gquusiion g neise
whic was the dnesyy from whiom
progation should be kept?

2 tisf)
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ter of cold record, and the Learings

18 Government

Prmmlg%%%yggnyoneswho cures to
have them. ‘

So, as of today, all we know is thst
materials which we consider s:rutegic
war materials are being shipped ‘o Com-
munist nations. What those materials
are the Communists know, but the
United States Senate cannot gel the in-
formalion because it would vigiate see
curity. .

I sincerely hope, Mr. President. that
before this body acts upon any requests
for ECA funds it will inform the head
of the BECA that the United Statvs Sen-
ate is not the enemy and that su long
as the Communists know what they ave
getting, the American people should 1150
have such information.

ARMING OUR POTENTIAL ENEMIES

Mr. MALONE. Mr. President, will
the Senator from Wisconsin yieid?

Mr. McCARTHY. I shall be slad to
vield,

Mr. MALONE. T shouild like to ask
tie distinguished Senator from Wiscon-
sin if there is not a precedent for ship-
ping eritical and stratesic war male~
yihas to o our potentisl enemiis: t o Ind
we no! ship petroieinm and EOT RV RTI
to Jupan prior to World War 11?2

Mr. MCCARTIHY. There is 1o gues-
tion Lhat we shipped scrap von and
other metals to Japan, together with
petroleum and other items. There is
no question that American boys died
because of thivse shipments to Japan.

Mr. MALONE. 1Is it not a fact that
the bodies of the American boys we sent
into the Pacific aren were the targets of
the scrap iron we sent to Japan?

Mr. MCcCARTIIY. That is correct.
As the Senator knows, there is an ex-
tremely serious situation in Indochina.
We took a severe beating through the
fall of Dien Bien Phu, and the Arma-
geddon may well be fought out, not on
the plains of Africa, but in the jungles
of Indochina. 1f we lose Indochina we
shall lose all of Asia. If we lose Asia,
Japan will fall of its own weight; the
Philippines will fall, and there will be
a Red Pacific Ocean washing cur west-
ern sheres.

Let me say, further, that Lenin did
not keep us in the dark about this mat-
ter. He made very clear what Ruasis's
aims were insofar as Asia was conoerned.
I cannot quote ‘words verbatim, but,
-youghly, hers js Wl he said:

" 158 who ogmtrols Chins—
And this wap sWay beek io 3514

Sty ke, WO ol eed il of

*




I should like to as
‘more question. Did not England ent-
ly announce that tin and rubbéegrould
be available to Russin in the same man-
ner as to the United States.

Mr. McCARTHY. I may say to the
Senator from Nevada that on April 30 the
British announced that rubber would be
taken off the list of strategic materials.
In that connection I think it is im-
portant to note that our peacetime econ-
omy requires approximately 40,000 tons
of rubber a year. We can assume thaot
Russia’s peacetime economy yequires no
more than that amount. In 18952 ther:
were shipped to Communist nation:
194,000 tons of rubber. The purpose ob-
viously was stockpiling for a future war
and building up their war machine.
‘There ean he no question about that.

Mr. Frank Nash, the former very able
Assistant Secretary of Defense, appeated
bhefore our committers and stated with
reference 1o the shipment of rubler 1o
Russia that its chief use was for direct
nuitary suppori and for the buildmg of
war plants which would inevease thr war
patential, or fur stock: oo Tor wian,

Mr. MALONE. M. Presndeant, wil: the
SOenator from Wisconsin firrthier yiel i?

AMr, MCCARTHY. T yit
M: MALONE. T apprec.acie the ad
Coeas which the shae Senaor fi

sousin s making e the S ot
oo this matfer co foveeftiv foothe
cudnn o of chut hody o ar thin time, But
ace the oo uf Wyt o T Vi theps

Coent am e siion ‘\.’ treerde cwith Yo d
ALoane Mme in 1845 a< U reentl-- T placed
iothe Rrcorp i List of 96 ".!'J(i( trentic
chy the 17 Maruhali plan countries ¢f

w hind with Soviet Russia and the
Ircn Curtain countries.

15 matter of faect. if there was an

on Chartain, it was badly dented from
our side, because materials were being
stupped continua !ty ineluding ball beay -
ings. eneines, tool steel and everything
else needed to fight a war, were contin-
uxllv being shipped to Soviet Russia and
the Iron Curtain countries by the Euro-
pean Marshall plan countries,

Mr. McCARTHY. One of the most
importent {tems, I may say to the Sena-~
tor from Nevada, is industrial diamonds.
A war machine cannot be built without
industrial diamonds. One of our allies
over a period of a number of years has
knowingly and willfully supplied a great
stockpile of industrial diamonds te Com-
rmunist Russia. Let me make it very
clear that I would not object if only the
diamonds necessary for the regular ma-
chine tools used in the domestic econ-
omy were supplied; but there is no ques-
tion that an aily, while it was getting bil-
lions of American dollars, was allowing
Russia to build a stockpile supply of dia-
monds.

The statement has often been made
that when we ship materials to Commu-
nist Russia, we obfain important mate-
rials in return, and therefore, we
are helping the free world. In that con-
7w'tdon I desire to refer to » statement
Gilmore, who was & delegate
fmm mlm,m me 1953 tnde confer-

revnmra i AL A IKL) — SENATE
provedrFor RMeastﬂMﬁﬂS‘M&bW%ﬁ&MZRﬂOMﬂW&%@S%&S said, T wis

to Russia in 1951

What did Malays recelve In return?
In retwrn, it received jus! 40,000 Malayan
dollars worth of material, of which
$38.500 was in the form of motion pic-
Lure film

During the first i! months of 1952—
Mr. Gilmore went an—the U. S. 8. R.
imported 28,7 milliyvy Malayvan dollars’
wirthh of natural rubber What do the

Senators think was ceceived in return?
The most strategie war material one
codld think of . Inpovurn for the Malay-
an ruabber 27060 worth of material was
received, Moest of (his, My, President,
Wors CHRVIAY. Fawghner

nr (.‘IA.,UKW O B te Department
ity L 1WA votaced  that we
mint celom Anese and other critical
meetals trom R o therefore, we
must send poods te Riesia in return,
Of course, that s asinmne. There is
mue manganese in e Wostern Hemis-

phore, uur:‘um' Fras:l, than the whole
hemsphere et ame in 100 years.

LM 3 3 P e Benator from
NE it . oL pon an extremely
et 2 'ft nu neiv. the extent to
whien he ceel St es has been made
et ne s ferern niations for the

munoerals waoiehk we x50l need an case of
Wars lhe exbe sl o o sakach onr mines
have boen saoowed f0 become flooded;
the exiir s ta whieh the poiny 4 pro-
eram hias beer used ‘o open mines in
fore:en countries. wtooh mines would

e of the huge
e should be-

pe unavadiaiole to us, beeat
Russian sutmarine et jf
come enzased 1N a wa .

¥ ook the imdulkience of the Senator
from Nevndn not to go infe that subject
vatay, It 1§ a subject whieh I think
regutices o great denl of attention, as
may be judeed irom the time it received
from the Senator’'s owvn committee, I
should like to develop aiher facts, with-
out v orne nto the mining situation, even
thouri I think it is of the utmost im-
portance.

Mr. MALONE Cuan the Senator iden-
tify, for the benefit of the Senate, exact~
lv what the term “cold war” means?
‘We have continued to trade with foreign
countries to an even greater extent than
before the phrase was coined by the old
fox, Churchill, ‘What is there cold about
it when it stimulates trade with the po-
tential enemy?

Mr. McCARTHY. Por me to try to
give the Senate u definition would be a
waste of the Seunate's time and mine,
I think all Senators are as competent to
make their own decisions on that point
as is anyone else in the Government. I
do not desire to impose on their time for
that purpose.

When the able Senator from Nevada
began to ask me guestions, I was dis-
cusging the type of materials which are
being shipped by our allies, using Ameri-
can dollars, which means, of course, in-
direct financing.

Mr. JOHNSON of Texas. Mr. Presi-
dent, will the Senator yield?

Mr. MoCARTHY. 1 yieM. -

Mr. JOHNBON nf Texes. ¥ dislike to

interrupt the Benator froma Wiscondin,

t apropos of what the Senatver from

[ g o
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to pose this question: Does the Senaior
from Wisconsin reulize thiat today &
Senate commitiee held a hearing on a
proposal Lo close the only important un
smelter in the United States. and in the
Western  Hemisphere-——a move which
would result in making us completely
dependent upon foreign sources for oud
un?

Mr. McCARTHY., 1 think the Sena-
tor from Texas has raised one of the maost
important questions which could be
raised. It is the same guestion which
the Senutor from Nevada !Mr. MALONE]
raised.

NMy committee started an itvestigation
of thiv situation, so far as mining is con-
cerned. Franily, after 3 or 4 months of
preliminary investigation, I was con-
vinced that the United States has been

made dependent upon foreinn sources
for some of our most vital nnerals. T
have talked with some of ti men wia
have been in the Governmen: for

past b or 10 years. and who Know some-

thing cbout the situatio:n, 1 aed “hem
why this was done. Tlie ansv-1 . un ae -
usual one, was, “We want te presiooe

the metad w1 the prouna in vioe Unines
Stales.”

I had with mie » mining eng rees, who
was shocked at this explonaticn., e o
not. o the oor or the Senats, oo o
his conversitian: but. ip efoe L s

“Doit’t vou peatiemen kKiow e who
you aliow o mine in the Unit
producine tin, to he closod ard s o
it takes 2 to 3 years to put the mine 1 e
in operation” The United &:0 cw

Ht:.ft‘y

becomes dependent on a mine i
forerwn nation whieh chance- e wo ol
not be availahlo Lo s COUI]LI) in coe
of all-put war,

I do not know whether thi- ¢ioning
of ocur mines has been done Uiourh

complete agnorance of the =u v.oeet, or
whether it has been planned that wav.
Nevertheless, the result is the same.
Whether one innocently blows o man's
brains out or does it deliberstely, the
man is just as dead either way.

I think the hearing mentioned by the
Senator from Texas is very important.
If we should continue such practices, and
it we should then get into a war in a
matter of a year, 2 years, or 3 years, and
should be required to cope with the tre-
mendous submarine fleet which the Rus-~
sians have built, we would be in tie same
potential position of being stranzled to
death as the Japanese were in duying the
last war.

I thank the able Senator fron Texas
for having asked the question.

Mr. President, when the able :enator
from Nevada began to ask rae gu-stions,
I was discussing the subject of wu-ierals
being shipped by our allies - our
enemies. I had peilnted ocur wrut the
head of the ECA had tald me that he
could not give us information, because
1t had to be kept secret.

However, the British Inforiston
Bervice, on April T of this year, roport-
ing on the agresment reached i lan-
dnp between the nations receiving

doliars anxi Mr, 3:::““ the
our Farelgn radion: Ad-
mucn. who has ‘Igl‘:‘ta& of dis=
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bursing  those dollars. App'rbvgdeF

Thorneycroft, in the Houste of Come
tnons.  'This is a quotation from the
British Information Service; they had
some reason to have it:

We found ourselves in full agreement that,
while - controls must be malnmiained o ex-
ports ot poods which would add  direetiv
and seniieantly to the Soviet bloac's roilie
tary  capabilities, especiaity, of course, in
unconvenuonal weapons, we rhould seck o
substantial relaxation of the cancrols on
other poods and an eXxpansion of civiiigy
Lrade.

This quotation from the Briti-h Tn-
formation Service will be found on e
13 of the hearings of the Foreien Roela-
tions commitiee on April 9 of this vear

When the British Information Sepve
we seleets this statement, by o member
al the House of Commons it is, of Cnrse,
for the purpose of raaking cleur the
saiers oo which our ailes con trade
with the rnemy,

There could be no other parpore for

Dot that partwaiar oecsaion

My President, you will note nis state-
aenf that controls should be yviintdned

peetatly on the shipment of uneonven-

cronno weapons. Now what s a con-
sennenal o weapon?  Certaandy aralless
HRRITNS antigreraft  euans,  radar pet
dunes are all canvenuonal wenpons

todo not know what this statean o
aoode o the British House of Comn. s
silowhiehe was so important s to e
kKed wy by the nuish Informotion
swervice means CThe Lead of ocir ore
ganization which is charved with belp-
Rt oar o aliies tells us that he eannot
say wint materials our friends are ship-
ping Lo our enenty on the rrannad Lthat
this is security iunformation. T vofor
all we ean do is pick up the orams ot
mformation which are avarichle 16 0y
«nd find out what our allies are domy
‘the most important erumb I can find s
ihis statement made in the British Houwe
of Commons quoted by the British ln-
formation Service in regard Lo especial
controls banning shipment of unconveri-
fional weapons of war to the enemy.
‘lo me this has only one meaning;
namely, that they plan to ship conven-
tional weapons of war, Of course, theve
i= the usual gobbledegook, the qualify-
g phrase, of course, “we will ship
nothing which endangers our security.”
But I repeat that unless they plan to
ship some weapons of war this state-
ment about the band on unconventional
weapons would be surplusage and the
British Information Service would not
pick it up.

After hearing this extremely disturb-
ing news to the effect that Stassen's or-
panization had agreed that the way for
us to fight communism was to give bil-
lions of American dollars to our allies
to indirectly finance their shipments to
Communist-bloc nations, I wrote a letter
to the head of the FOA on April 9, 1954,
That was about 5 weeks ago. I will not
take the time of the Senate to read the
letter, but I ask unanimous consent that
it be printed in the Recorp at this point.

There being no objection, the letter
was ordered to be printed in the REcorb,
a8 follows:

No.92——4

IHrector, Forewn Operatinn.
tratrom, Washinglon oo,

Fread (o VERNGR STA Skh THis g1 beammit-
ot Lnd oA A ot e oas e terest in
The proliem of trade with Irgs Curtain coun -
rics an o the part of cseives and oo allies,
oo thnat we onght beeore §oorter intormed
oo the probiems present.y fnoang Lhis
Crn this tield, ©owondl loapceciate it
i Eoweondd Turish us o witt the fallowing

R IR

TR

¢ LR LD NY 4 entber foog certain
nlo R T R e Ve reiny o
At bher ot ke controale o frade with thoe
froc Curtem ecuniries o0 poods ooy hsts 1

i 2 the Ldnr)e ppes suter iy oprior
tagr dar | o thers was pre-
Coatalt oy paper
Ter elothe sagre
HOsUIons snd ftgee e ALt iy thy
netd W winid o oren L Tt i oyon
ROUIE 50 Frads shbeoes a0 e g en v o that
L L L L B PV TINYY: BRUSTIRUIS Y]
Cayrae Tt g e . ion.
N R N R L R T spers that
DL here oy w1 Bu-
ks t- H viroalties
e ey BRI AT A R S IY I It s
[T iy Ol that T s e 1T e
[ S e et St
T ] R T I S Y I R FEE R 90
P 1 I Yy Iotias in-
SOHE LRI W e i ) Coarse taee
Ter LIEe 0 a1 i '

. BRI R R R T FTS O 1S FARE D SR Y NI O]
Yol ! R R UTE SRR TT RS PUCE TE SRS PY
[ R T N R T
Ve T he 1 it 1 fioow of
EHORN i€ ; toy ves b e the 1ron
Coael o SHeredly thee have done (e by
Rl Dlhieng aade P Loy e contitiy which
bas e srrineen corarals thoan ther W,
WHETE 5 0T Y paddis are 11 Ponhed to
HoCemintinet o vy ang 8 shinping
e } 2¥] Cooeari e srrseenin lor
Thre cus W trammhirned bvom ther - hehind
Ehoe Tron € vt Wooaeay 4 Bloe ts Bave all
1 LOarinat R A T R | U e The fl-

dividtoals enn e n Tt G e
T woai e anurecoate 1l voe s wonld
Inforay oo sahennaninee if et are now
Dy e s U ernibe T 0 tricted lists

whici, wre 00t simarny « nboolieo by our
allies,

Because of pur partiealar totecest on trade
with Ited China I would appreciate (4 it you
woeuld furtiish this subcomindfiee with a4 (et
ol thouse goods which our willes now legally
expori 1o Bed Cluna bt which wer: on 1ne
embargo or restricted Jist during the Korcuaw
war.

Thankin: you for poar wasisrance

Very truly yours
deiv MOCarTHY,
Chdrman,

Mr. McCARTHY. Mr. President, in
that letter T asked for information to
which I thought the American people
were entitled. On Aprif 147 rece.ved an
answer., It is very brief, ‘and I shall
read it:

Your letter of Apr1 9 tr Ciovernor Stassen
arrived In this agency vesterday and was
called to my atiention taday,  You request
certain docuunents and intormation on East-
West trade controls.

Mr. President, I should like to depart
from the reading at this point to say
that one of the documents we requested
was a 79-page report prepared by come
petent men in the FOA, stating in detail
what the effect would be on the security
of this country if our allies should put
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trade with the Soviet bloc. We asked for
the document. I can understand why it
was refused.

Proceeding with the letter:

You request certain documenis ang :nfore
mation on East-West trade controls. jiivolve
ing current relations with our allies anG mat -
ters of such delicacy and importance in
Thnited States foreign economuc policy tivt
they have been receiving attention o tae
highest executive-branch levels

In the absence this week of both Ciover-
nor Slassen and Dis Depuaty {or Muty: - 1ie.
fense Assistance Control, Admaral el o
hereby acknowledge receipt of vour lettor,

Mr. CHAVEZ. Mr. Fresident, wiit the
Senator yield?

Mr., McCARTHY. T am glad to vield
to the Senator from New Mexico.

Mr. CHAVEZ. When the Se.ator
from Wisconsin started his remaris he
ook to task and complained abot tiwe
sdministration which had prevaile:! up
to the 20th of January 1953, which & all
right; but, of course, tiie complaint of
the Senator from WiscOnsim now .o »out
another admunistration, which storted
ot the 20th of January 1952, Is that
Correct?

Mr McCARTUY. That i corre

Mro CHAVEZ, T thunk the Srioite.

Mro MCCARTHY. T may SOV Lo fhe
Fenaton feonms N M oo g w
Ioabneie toat 1 ohunk we 1
aredoitic anytanT wreony, I atwavs oar
the hue sud cry that M. CrsHy 1
tacking Fireniws o L oam sure &ona-
tors will aaroowih me that o Bes op
Tanes the same oaty of oo whice, o
President takes W i nor e et ony
President to be sartoo i 4 ven oo b
publican Presigest Wittde T thiok
President Visenbiower Yas o
steps in the roeht @& oootian, i 1 .
Scenator feel that tiwre = soneethog w e
wie doing which is wron. 1 cicol « o0
seientivus!y live up to my cuth ot o0 -
tf T do not state my view . 1t & i
1omy duty as a Senator. . :
any less binding upon me wi: :
is & Republican Presidet 07 & In oo
cratic President.

Mr. CHAVEZ. 1 think the ©
from Wisconsin should be comg...
for that statement. 7 bove oy
same oathy of olffice every oliic =eli.uor
has taken, and T do not alvuys ayree
with our side or even with thie mino ity
leader. However, I wanted Lie o ie.
ment of the Senator from Wiscon i 1.
be clear that, notwithstunding ti -« .1
that he has taken to task an adiu
tration which had been in power for s
years, he is now taking to task u di¥er: nt
administration, whether he ntends to
criticize the President humselt or mem-
bers of his administration.

Mr. McCARTHY. 1 may su- -  he
Benator that one very imporio. - o
%.uis  taken by President Elseni.,.
withun a matter of hours after . .
the oath of office. In his state of :
Union message, the President disc- - d
the situation which had existed 1 » 1o
his becoming President, when our tvva
enth Fleet was in effect guardin: (he
Communist coast of Cluna. aond :s-
signed to the task of preventing the non-

Al -
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communist navy at Pormosa from sink-
< Communist shipping.
As the Senator may know, I com-
aned abott o durine thie campaign.
tihought it was an unheard-of situation,
President Eisenhower, within bours after
teonssumed office, canceled tnatnunoeral,
ont. dishonest order to the Seventh
which had required thie “Urnuted

[

Cabes Wavy,” and 1 quote the Presicent,
Cleoserve as a defensive wnn ol Commi-
Lt Chilnac”

o lhat T think
WAy SLeps in
think the

1 desive to make it ol
the resqdent has taken
the right directon, bao f
President, needs Lo waoce and assist-
anee of Senator- on buijn wodes of the
dacle, evenr thoush at 1t may be

i

vamtal o discur s Lhe ehortcomimgs ot
cae's party, In 1906 and 1432 1 cam-
i ned inalmess every Slate of tie
(v e o 000 owoments whieh
Lorlatic frsore b ity ofher woas :i);ll
the Drmoo atie admse Dataon should
b defero D beennsens Tooabd Dok e
Were  PadCito:s RATLY  auodve  country.
Tt Pt Al N, Lo T
LUV sireis .. oW il e
LY org e ns ol o [N O S AN
P o the ol o tae olic
[RUEARED Y CE W ET s S ol ity by
! Pl Sy P N KMexieo b
when Iocorming e St the Dem
coab s e e pay stated. Tova
orutere Poags m Fopramise Lo Lhe
. e oo an
T« refram from
; 2t 1 Hink s wrong., When
Fosomethine osorone in this ad-

civan from ex-
.. may be em-

s oation Toshinc o
posing b merely e oo
DittrassinT to my oty

Mr., CHAVVEZ 1he wenator is cor-
ek, No cue s imouenine the motives,
honesty, or sincerity of purpose of the
Senator from Wisconsin,  However, the
Senwlor Enows, as everyone else does,
that one of the basic rizhts of the Amer-
1wl people is that of persons who are
just as honest ardd as sincere as those
who take a different view. to disagree
ahout certain matters. I think the
President is doing a fine job, but be-
eause he is doing a fine job I do not
think that every time he acts his action
is correct. In my opinion, the President
is not correct so far as Latin America
is concerned. He sent his brother, Dr.
Milton Eisenhower, to Latin America.
Dr. Eisenhower is a very fine citizen, a
great American, and a patriot, and he
told the people of Latin America how
we Teel about them. Then, within 2
or 3 weeks, 1 of the members of the
President’s Cabinet, the Postmaster
General, umdid everything that Dr.
Eisenhower had done in Latin America.
I believe in the freedom of the press.

I belleve in magazines. I beiieve in
newmmg. 1 belteve gxgy ‘:&e gxe best
agencies. ote g Latin
Americs, :
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T think the SBenitor from Wisconsin is
sineere and horost, and 18 rving to do
what 15 Rt it inomany instances I
o nor oores with whit he i doing-—not
because { o not think he is trving to do
Ll vieht L, bat becnuse. as he han-
Rt st B naio it he wrong.
owe aoiid not ouestion the
oo from Wisconsin,
ST

i

s sand
Neverthe jes
moties of

M. MoC i I ihank the Senu-
vor from New Mesieo vory much.

I vhound bae vo anak 1t verv clear to
the =emare e, whithe T odivazree wailh
sonie of the thinss ry oswn administra-
Prann s o I o i for Mr.
Fisenoowery viooron v Lhed s and 1y he
W I e ki, L owodd o -
[N Soay o am, et because T Goeuk
e peerlect, by hecanse Tolink s bot-
Crn v e T ety A of This moment,

ey i o tarsle seems 1o be
GOV D sUtw LI ol comnuitter and
Lire Wihiiie Flows 1 kieow Poe President
HESTAST AN ORI S SE R Froneis 1 thank he

B w MNEN: Ke 5 onr disaiiree-
M OIS sl Cerlaiiny woult Lot

: |43 TENN RTIR) L RN RS TR BEE S S SERNEREGES SR NN TN 31
Poroprestdent oo oW e Were Tale

s Mee T

Sivo Chaves M P osnert rill ot
STl b Mot s ve e mie for

wed o MR T Does the
he Ve u further e

o Teweo?
iY T oan o lad to vield,
At thy 2w onning of the
SRR rom WIseensine—

CHLOrt e arrees with bhim
e encoavernent by
SR OMIMG S TOVenIrie: b - e miei-
Lroned Guatemasa Wihiat asout the en-
sl ment of thie pe ple of Gualemala by
eoonorale pressace’ YWould the Senator
frome Wiscons:in care to vive us his ideas
v tint subect?

Mr McCARTHY. Lot me say to the
Senator from New Menico that the en-
sinvenent of people in Guatemala 1s the
same as Cumnmaunist enslavemont any-
where else. QGuatemala is under the
thumb of the Communist conspiracy,
which at Lthis time is attempting to sweep
into other Central and South American
countries,

Mr. CHAVEZ. That is bad; but what
about enslavement by the United
Fruit Co.?

Mr. McCARTHY, I cannot answer as
to that,

Mr. CHAVEZ., Y will tell the SBenator
from Wisconsin: The people of Honduras
and Guatemala are starving under a
form of economic enslavement.

Mr. McCARTHY., Let me say to the
fenator from New Méxieo that Y have
very citen heard it srgued that if we
could give every person tm the world a
qusri of milk every day and a T-bone
stesk every day, thers would be no Com~
munist threat, I do met fee! that s the
complete answer. If the Senator from

e¥ Mexlco will check the hisiory of the

d Ftates, he will find that, Bie real
e ¢ nob pe

T S AT FIT S A A
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ment post of honor and trust. Consider

‘William Remington, likewise. They were

not traitors becausc they were hanery.

I agree with the Senoafor from New
Mexico that it will be an ideal situavion
when every human being on eurth can
have sufficient clothes to wear and suf-
ficient food to eat.

Mr. CHAVEZ. No person should be
hungry. |

Mr. McCARTHY. But conimunism
has not been broueht about by means of
poverty, Althouph poverly may at times
aid eommunism, there ate othes nations
st as poor as Guatemala whe are not
under the Communist dictatorship.  For
instance. let me vefer, if T may, to Sman,
o Thailand.  The people of Thasiand dn
et bave any more food thi
neople -of  Guatemala,  The toonie of
Thallund do not hove any more Tebone
steaks than do the people of (3 lemuls
But 99 percent of the peanie «fF  Anla o
are  vidorowsivooanti-Communst, T
country 2 one of the bhroaeht shots 1y ool
Gl Asia. Of course 1. ton, would Iike
trem to have T-hone <, et eve o

i e

dayv; it there is nothing we eav e
annuf that However we e oo angype.
thing cbout cutting off (e w0 mLivea

rials o our enemies
‘The point the Senator foam Now Mox.s
fon Bias raised was made by oot ot
ablest Membersof ree Ser e 1w e -
although T disagree witt nun
The question under disennsiing v+ w.
the cffect would be if tre Tt
shipped food and other moateris YR
Communist nations.

Would th ot mye s
them zive up communism”°
The BSenator from New JTeor . (550

SMITH] asked some guest.ons of i
Stassen when he recently nppeisoo o o.
fore the Senale Foreign Reiafici . o

Y-
mittee to which I should hike T,
They appear on page 17 of the TR,

I am referring now to the « o ussion
about having the United Stuies (tempt
to alleviate conditions in Comm vast na-
tions and thus turn them awsy irom
communism. .

The Senator from New Jersey . aid:

I agree with you on thar. Kot  his trolte
bles me, too, Governor. Under te Pregie
dent’s program we want to buiid our military
security but we keep on saying ‘ennstantly.
that unless we have our economy bullt up
at home we cannot maintain this posture of
strength,

Now, why fs that not true also of the Rus-
slan situatioh and why do we give Rusala

" that bufldup of economic strength in order

to support her military strength? If we
think todsy, as I do, that abaxi-sdify i wufs
ferlog—and I belleve what you aeld about
the gold indicates thers is some trouble thers
. home——why should we not imercase tast
resaurs at home?

Let me say to the Senator from New
m that that gootation sy not
Lun :z‘a dbect mwwer {6 iiie ques.




A
canse when we ship food,prc)loth{na, nr
other materials behind the Iron Curtain.
Althougsh a man cannot be shot wilh
eclothes or food, yet if the Communist
nations do not have sufficient food and
c¢lothing, they cannot wazre war.

BMr. CHAVEZ., Mr, President, everve
{hing the Senator from Wisronsin savs
is correct. But other agents of commu-
nism are poverty and starvation. That
5 whot [ am complaining about in the
cise of South America. 1 we are ser-
monizing to the world about free people.
whiv not gve those people a chanco Lo
have something to eat?

Mr. McCARTHY. T adgrce whole-
heurtedly with the Senator trom New
Mexico, that, instead of allowing our
aliies to ship materials to our enemies,
we should first take care of our {riends.
‘I'herve is no question about that.

M OHAVEZ Mr. President, if ihe
reom Wisconsin wili be s Kind
d permil e to speak bioelly at (s
poind, ! shall make this statement to the
wensde and o the eountry: 1 helieve t
e lhcure of the Western Houtspihiere,
from Hudson Bay all the wayv to Pata-

Dttt

oo depends on the friendsh g f those
cominivies and the development of Lheir
LUl resourees. if the peoaple of
trivitennla lave something to enn and
oo chanee 1o enrne g viny . cornminniam
R S TR I O A A S YR I But so lons as
fi conditions exist as 1hose to which

» will he resentment.
are fine people.

aereferred, thiere
deady, those peonle
Thiey are non-Conmunanist: they do not
watil to bhe Comimumsts,  DBut they are
now ke our toretathers in this country
were  those who foueht {or liberty and
the pursuit of happiness, That is exactly
what the people of those countres are
oksng Lo obtain, and naturally the
Communists Lake advantage of their
poverty.,

Mr. MCCARTHY I agree whole-
nheartedly with the Senalor from New
Mexico Lhat we shoeuld do everything
we can do to alleviate poverty in any
area of the world.

But let me point out to him a situa-
tion which I think may serve to illus-
trate that poverty is not what creates
treasomn.

Mr. CHAVEZ,
about Alger Hiss.

Mr. McCARTHY. We had before our
committee 92 persons who were asked
whether they were members of the Com-
munist conspiracy. Some of them were
asked whether they belonged to an
espionage ring or a sabotage ring. All
of them refuced to answer as to their
Cominunist affiliations on the ground
that thelr answer might incriminate
them—in other words, that it might
cause them to go to jail,

1 took some trouble to check into the
backgrounds of a majority of those
92 persons—{fifth amendment Commu-
nis's—and I found that, to & man, not
m of them. m » Communist because

I am not talking at all
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wis before the subccmmittee T asked
B
Y. Archdeasan if we wera 1) have war
with Gooumunist Hussta, abd it @ he Commiu-
st oy ordered yoon oy gabolave factlities
B et o] Bleero wootit oy csobey that
Lo L enanianEs Pay

Phe npzwer was:

ored oty answer thal My Henator. on
the graoad Vet ey aneowscr michit tend o
! NS STCRRINE TN $10

[ER! owoerds, Te refised to answer

" vund that vhie truch micht send
S !', il

UCHAVEL e slould be pun-

Bla%. wieo o w o ek Lo binme 165

Cother poopie mn the Ui ted States

there are 52 tmotors?  Or are

Cto uphold the Amencan ideals
TOA G he Bernibor KUows, every
thie l’znm‘l e o penatentiary.,
weo s, Lo plane e fine, honest
oo people of every Stole because

g o
S i

the Elore pemtentiay b fai of erimi-
a2 'ﬁ'h.n is the unl\ )mmr I am try-
: I thi CCommu-
[TORLE # 30 s proved

ol thiore are I know
thet poverty is nof res e for all
ST s, The  peotts aoont Latn
i s that the peopdo of hose coun-
H T nol want to be Comrmantsts, but
1 i fritoy Lhe bai s of Communists
Poonuse of econuanie conditions ‘That s

thie only potni. I wo o disaeree with

the Senator.

2o, MeCARTHY. 1 thank the Sen-

S President after the Senator from
Now Jersey EMr, Smita ! bad gquestioned
Lir. Btassen about the eifoct ot stuppingg,
nol weapons oI wae. Hhul materials
which would help the e omy of those
Communist bloe nutrons. 1 trmed to find
M Stassen's answer.  ‘Uhe aguestion ap-
prured on page 19, 1 turned 1o the next
paze. I could not fina anvining that
appearcd o be an answer tivere. I did
find what apparently wiw. toe answer;
and I call this to the attent i of the
Appropriations Commitiee and of the
oSenate, and ask Senators to bear it in
mind when we come to tnhe guestion of
appropriating money for £CA. X

Apparently the answer to the question
as to why we are allowing our allies to
ship tractors, machine tools, and what
haveyou, to the Communist bloc nations,
is in this statement by Mr. Stassen:

1 put it this way. Senator: We are. in this
new paoiicy, seeking to open up the Iron
Curiain to what might be called the free
world's merchants of a better life.

I wonder if there is any Senator pres-
ent who can understand that statement.
Let me repeat it:

i put it this way, Senatis: We are, In this
new policy, seeking to epen up the Eron
Curtain toc what might %e oklled the Iree
world's merchants of a belter Yife.

When the free world ships 194,000 tons
of rubber to Communist blee nations at
8 time when their peacebine sconomy re-
quires only 40,000 tons, I camnot unier
stand in what way that helps to
tha up w what m.sh# e called
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the 7th of April, T believe, had ihis to
sav about the situation n Indcehina:

The fighting is carried an by pers:o.s who
are trained in Commiunist China aews the
northern border from Viethaum, 1y are
equipped there and they go back 10 fizhit
with artitlery and ammunition which is sup-
plied by or through Comununist Chine  Mili-
tary advisers, techrucal people to opeiate
the artillery and communications om:
their 1rucks and means of locomotion, il
come {rom Communist China,

That is the statement of our Secretary
of State. Six days later the Washinuton
Star carried an axticle by o Mr. Roper, Lo
the eifeet that an American intelheence
repor{ detuiled Lhe fact that Sov .t and
Chinese Communist advisers were being
used down o the division level in Indo-
china. and thut “Communist political
control continues down to the coupuny
level in the military and s wpread

throuchout the admini-trative lacr-
archy.”

Thus the pattern is set.

First. In Indochina there is bheino
wa.-ed a battle for thie control o wll of
Asii ‘This obviously is a battle for the
uitimate control of the entive Pacifie

If won by the Communiats, o would e

thr gravest threat ever poscd to fhose
LUioiod States.

Second, According Lo our nlel venee
vepcrts thaat war s boin oitroee 5 irom
Nioseow and Pempine,

Third, The Vice IPresident, rooooaaner
thie serioushess of the sitatwn, nakes
the statement thiat Amoevican vowr. men

muay have Lo helit in Indochima

Fourth. The head of our forer n-aid
program agrees that our alws chould
conlinue receiving  Amesican  dollars,
cven though they are shippin: the
sinews of economic and military $t encth
to the sume enemy who. according to the
Vice President, may some day He killing
American boys in Indochina.

As previously stated, we do not know
exactly what materials our alli-s are
shipping to the Communist-bloc nations
because those in charge have tak-n the
position under oath that it woulsd be a
violation of security to have the :'mted
States Congress and the America: peo-
ple know what our allies are shipy:ng to
our enemies.

Perhaps of equal importance is the
use of ships by our allies to carry goods
from a’ Communist-bloc nsation to Red
China which. according to Secretary
Dulles, is supplying the weapons of war
for the Communists in Indochina.

As the Senators know, the tota! ship-
ping available in the entire worid fs.
roughly, 81 million tons. Sevent; -eight
million tons are controlied by the pon-
Communist nations, If the Cominuniyt
nations had avaliable only the 3 mnililon
tons of Communist shipping, the :ifeet
which this would have upon the Com-
munist warmaking potential of th:
munists fh Asia s foo obvious ¢
merit discussion. In that connocuion
olr somiitiee which was invesliratiig
shipging between Communist-blic ng- *
tions and Red China during the Foresn

pund thaj approxioutely 78,
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Lot me repeatl thal Our fnvesti -
vign showed lhal dusing the Korean
wat-—ind we ure having a repetition of
it now. so far as Indochina is con-
corned—75 percent of the shup: carryaw
maierial to Red China were flving U
g of our aidlies.

A everns more d;\
m Ut

turbing siination iu
rooEuppn: fine R
fwlien it noes fourdd
)]'1.',‘ Lo of our Ables w
fhoel) vensen o Clnortered Loooars
EISA and cther Unwoed States Gowe
waeni-noonerd careoe while durre
sare period ol Unee the satiie 2oy oo
ships belongirg: to The Same computo
woere earrvitg uaals to Ching
In 1952 winne, for examele the ogney
“( &5 of e 193 vossels wharh
3 ¢ o and from Co
puened vessels wi
5 Governmen
11 of the 85 ves

=

cocln puttrdl, Dl
HERTLI L8 03 TN R AT E N
rree of  sndes

e owih

H L é'\ Ve
AR N Wpae of L
s s ol WNorwasy owe

wicked up Al

ALt ation (MSAT cere
T2 Grnd cdatly ldod while dun
e peraod of Lane the company
senaang B oolther of ibs shopn in and uut,
of Chincse Compinist ports.

1o other words, the United States Gove-
erument was contracting wtih shipping
compaaties Lo carry gonds 10 combat
communism-——goods puid for by Ameri-
catl tuxpayers, while the same shipping
companies were also carrying cargoes
in and out of Red Chinese ports. To
have the tirms of our allies on the otie
hand carrying United States goods to
stem the tide of communism and on the
other hand trafficking with the Com-
munist enemy in China is a situation
which requires no comment.

The subcommittee made a suggestion
fo the executive branch of the Govern-
ment that such firms be made to choese
between carrying our cargoes and ear-
goes for the Chinese Communists.. We
felt that this would heve the effect of
eliminating this “dual bisod
trade.” In view of fact that the
United States transporia a far lweger
yolume of goods than that carried in and
out of Chinese Communist perts, we felt

tha.s most oL the o from &
yifwpo! would chooso
United Btates and thus

We did net geoee sk thos fantastic
re\ OT gt owe aade our position
cic oy, Weo pointed out that
TETHCANL Shien e iad not taken

o i yoede for the past 3

venrs vt o tevbore, we did not feel
thoot v forean shiipowners the free
Chuote Gl e o b w5 hens unduly
Yalalt, It ow U s This Amert=
Caniespaeat e ulo s mv‘ continued
Looauie thp T i
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ATV crirying cargoes to Red
Chara to hur t m Lo spread commu-
noone-wheir e seeetted that any come-
Pty whrelr was carryins goods to Red
Chana should ol be receiving American
doilars to car eargoes to fieht commu-
nism, the aaswer of the State Depart-
nment was Uthis rroposal would be a kind
of blacklsting operation aimed at pe-
nulizing foregn ship operators in order
to aecompiinh a8 conirol objective,”

To guole  Alice in  Wonderland,
“Things get curouser and curiouser.”

A most disturbing feature of the wuse
of our zlties’ vessels is that they did noé
confine their activities to trading be-
tween their own home ports and Com-
munist China. They carried cargoes also
from Communist ports in Europe to Chi-
nese Comununist ports. If Moscow for
example, wished to send suppifes to
China and a Polish er a Russian vessel
was not avaflable t0 earry them, they
could eharier a Norwegian, a Fremeh, or
a British ship to carry the cargo. Whai
mm unhﬂtimm ] nm a our

¢ feknds

to oy cargoes Ior
munisiy up snd dm Chine oobst.
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o g : t crder Fhe seriousness of this Comaniustin-
Las sprest B Liubloe trade can only be -indersiood

when we remember that the £ ammunist
enemy in Korea was, and nosv n Indo-
china is being supplied and eauwpped for
the most part from China, 1. 5. 8. R,
and other Communist countries of Bu-
rope. Because of tremendous transpor-
tation problems, it is impos-sie for the
U. S. 8 R and her Europesn satellites
to supply China and Indochiina with war
materinls complevely by lund.  fhey
have ta rely on ocean transportation.

in that connection, Mr, President, ¥
invile attention to the map in the rear
of the Chamber. Our intellizence in-
formation indicotes—and there is noth
ing secret about this mformation, tha
as of today ships flving the ses of ow
atties are transporting wir muteviad from
Communist bloe naiions {0 Communist
poris in China, and throush e
tidn passes the materaal s ceing s0npe
ovevlanrd mto Indochnna,

Mr  Presidernt of
derned to Red Chin
war in Indeck iy, vt ong
S0 Lere thes afternoen v
attd wotld Lod b e e
migitx
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a typical ship’= muaarest, coandais
dgerstand, of course thal apnen o B
ship stops Gt the Compomg b post o
Gavuan, for example, aod takes o
lead of 10000 wone uf cawvo and the
procecds to a Comm Lopori o oo
China, the only wav we ¢t wet any ide:
of what s i the hold of thal vessel i
by reading the matifest,

Mr. President, paper docs not refuse
Ink.  Anything can be plii on & manifuvst,
There is no inspection. I have before
me a manifest which [ believe tn be
rather interesting. I sheuld like (o guoic
briefly from it. Incidentally, for (he
benefit of the press, I have given them a
copy of the prepared text, which indi-
cates that this ship ix a British-flag
vessel. It was flying the Greek flag, but
was owned by a Britisk corporation. I
should like to quote one of the special
conditlons contained in the manifest.

The vessel has liberty i call st any port
or porta for any purpose, but the vease! is
not to Wawh United Btates of America, or
Canada, 8¢ Philippine, or Japaoses ports
prior o arvival at destimation, and must not
proceed via Panams Canal.

The name of the vessel is the Arietia,
and its destination, was the Communisé
port of Wampen: s Re China,

The

msmmuwmmwm
ing fertiliser in the zmount of 10,600
tons. muumwat sarrying fertilizer,




carrying only nonstrategic materials, T
¢annol quote him verbatim, but he told
43 thai a ship carrying 10.000 tons of
fvrtilizer, according to its manifest, blew
Hp un the high seas before it reached
#ed China,  As one of the Senators from
darming area said, “That is the most
explosive fertilizer I ever heard of, Mr
HBecretary.”

As Mr. Kennedy points out, there was
osbary in vesterday's newspapers in re-
vard to a Swedish ship cominge from a
Polish port to supplv arms to the Com-
munists in Guatemala The manife-t of
ihuat ship stated it was carrying hard-
ware. Haowever, the State Department
bas announced that the careo was in
Part zuns.

President as 1 Deiare siated. T
th President Fsenbower took one im-
e nt step in the risht direcrion withe
i houes atrer he took affice, but it was
andy a step. I oshould like, in all sin-
cerity, o make some supgestions ns 1o
Iirther <teps that T feel he <hould take
in tae securihy intere o o sy,

As Senators will reenl during  the
Truman-Aeleson recime  on Seventh
flect had instructions to prevont anv
Attack upou the Conmmired, cost of
iina by the nan-Commuinisn {roans o
Kai =hek on Formeoa Tt
S A
SRR S B T
e comrat e when Lo tedt fied:

W et Chinees Navy fy fora
ety toy Sty wav by oorder of ouar
Tiose ament whieh Las riven orders to anr
Heet o prevent it from stopping the Come-
Fuunist o snnnly  ships poing ap to Koren
They =adl rizhe by Formosa, eapipped with
Soviet muunitions pul i the Dol Come-
wuniat sheps in Givdnia. They come all the
way around and o vocht by Formosa and
&A1l past there taking tigae weanans up to
be used to kil Ameriean soldiers in Korea,
and by order of aur Government the Chinese
Navy is fiatly forbidden to sLop them on
thewr way up there,

Senator WaTkins. Would the Chinese Navy
have the power, except for that order, to in-
tercept them and capture them?

Ambassador RuLLirr Certainly, without
Miestion, without question. (McCarran
committee, April 8, 1952.)

Mr. President, T should like to read
what President Eisenhower said in his
state of the Union message:

This meant In effect that the United States
Navy was required to serve as a defensive
#rm of China. * ¢ ® Thisa permitted those
Communists with greater impunity to kil
our anidiers and those of our United Na-
tlons allies in Korea. ® * * Y am, thersfore,
issuing instructions that the Sasventh Fleet
ne longer be smployed 1o shield Commbnist
China. o

As T said before, this certainly was a
step in the right dirvection. It showed
that our President was trying to fulfll
his camprign promise snd that he reai-
lzed the gravity of the siuation. But,
My, President, this is not engugh. I
think, in. fairness to President Eigen-
hower, we shoplid realize thiat his job is
irsnnendpms, s
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china: Noo 2 it a- Eecretary Dulles
says, the antiaireraft guns and artillery
and other weapons of war are being sup-
plied ty the Red Chinese: No. 2 if
as Army Intellicence teports say, the
technicians and guiding orders are from
Moscow and Peiping: then it s criminal
folly to give money to *alies” who, ac-
oardingy Lo statementso i -ihe British
Houke of Commons, are shinping these
sinews of mul:iiary and economice streneth
to our enemy.

As I have previousty s.dd, Mr. Presi-
dent, of Bl million tor< of shipping
available to the entive world, non-Com -
mumist nations control 79 million tons,
Tf we deny that =hippine to (he Com-
munists it will be g drat: blow Lo their
war-makine power and e war in Indo-
etona will dry up and e over night.

Thew are veceiving Ameriesn dollars
tulty. 20 we are inciirectly finane-
ae thear shioments to the eoost of Red
Chana . shipments of matesials o tueh, in
trrn, aee fransshipped throu:h passes
o arve hemp e Eo RiE onr Triends in
Irdochina and will be used o kill
Ameriean boys af wo send (e there

How coan we keon any of that 78 mal-
T tons of stappine fram serviv: (he
Corovomst bine natians®  We can do it
By amule telline o aities (R they will
vatoaebone Arvereoon dallar while any
of their e ships wre Hvine thiy im-
raccal, shshore st ndeemt ty e, and
further thot thov will nal ool ane eont
of Americin money whles they continue
to ship to e enemy wosegle em whach
will help that Communint enemy Lo wage
War,

As the Senate wili recall last year this
matter of trade withh Réd China was
before ithe Senate. I introdoced two
amendments to the matuad ard bill to
provide that dollars would he denied our
allies if 1hey shipped goods to Red China
and additional dollars wauld be denied
them if their flag ships were carrving
goods to our enemy, 1 trler Senators
to the ConGrESSIONAL RECORD of July 29,
1953, in which Senators who opposed my
amendments made it clear that they
felt this matter would be ‘taken care of
without congressional action.

At that time, Mr. President. T did not
share their confidence that the matter
would be taken care of without legisia-
tion. I felt that unless Congress moved
in, this blood trade would continue to
increase. That has proved to be true.
I derive no satisfaction from the faot
that I was right & year ago. I only
wish T had been wrong and that my col-
Iragues who thought no Jecislation WaB
nosded were right.  Hut. after the head
of our Forsign Operstions Administra-
Sion, which 8 In charge of diznpemsing
money Lo netlons s ihoy can
fighl cwmoenism, makes an agr
whi L
alles o %
terials wiich we
tegie war

nnoef

AVEHI T B
B

il ‘w“‘m,‘

ik 3
n

/

Gl

help w -

n alies 4n thelr 8ght ayainst commun .,

G55

lation was unnecessary and who then
stated in the Recorp that they thought
the matter could be taken care of with-
out legislative actipn, may realize that

after another dreary vear has passed
Congress should take dction,

Mr. President, I sincerely hope that
the Senate will refuse to take action
on any foreign-aid funds until thie head
of the Foreign Operations Administra-
tion does what lLie has heretofore refused
to do, namely, submit a detailed list of
every Lype of material which it has been
agreed our allies can ship to our enemies.
There is no reason on Gad's earih why
the American people should not frankly
and honestly be given a compleie pic«
ture of the extent to which their dollars
are being used, throush our allies, tu
strengthen our enemies,

As T have said a4 thousand times be-
fure. it is not possible to hide this matter
behind the cloak of security. The only
reason for nsing the lahel “seeret “top
secret,” or “classified information i fo
keen the 1nformation froon the 1y,
When information is classitied a8 o
rity information merely to keep it tiom
the Ametiean people. the Gover ymenl
sSImply ds sat bene Bonest with thiem

1t should now e crystal cieiar ¢on Loy

Lthe bhnd ther Congress huas no IRATSHEE
but Lo take action not next Yeutio nnt
next motth, bub ot (e enrbiost ooy
abic moment.  We can still bring onor

out of disheror, we ean <t brive dee
cency outl of indecency. "There are two
courses of action which T strongly uree
upon the oxecutive hrancli. Fust, I
urge that the Communist coast of (ionn
can be blockaded to a wmreat extent
merely by piving our allies the informa-
tion that they will not get 1 cent of
Americun money so long as they c¢ither
ship goods to Red China or allow their
ships to be uscd to carry carzoes to Red
China,

Second, we should. at long last. let
Chiang Kai-Shek, who now has 23 divie
sions of well-trained soldiers on For-
mosa, know that he has our approval it
he decides to return with his troops to
the mainland of China.

The time is short. The sands in the
hourglass of time are rapidly rurining
ouf. But we still have time,

In conclusion, I ask the Senate to
ponder, and I ask the American people
to ponder, one question: How can I, as
& United States Senator, or how can any
of the other 94 United States Senators—
there i8 now one vacancy—under his
cath of office, vote to send the sons of
American mothers to fight ip the jungles
of Indochina unlegs, first, every possible
step is taken to make sure that when
they get there they will mot be killed
with the weapons which, unfortune ol
are fnanced by Ameriean dollara?

As of today, we have badter: Ol of Lhe
vockets of ench and every one o the 165
miflion American Oy Wik
has been sent to opr silles. I vowe! to
do that. AL that time, I thought ibhe
Tunds would be used to strengthen our

thikt e well sed good, 1Y
fos ; Pole e
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pockets of every American, and have
sent 1l 1o our allies; and our allies ars
shipping the sinews of military strengin
ty an area of the world to which our Vice
tresident has said it may be¢ome neces-
sury to send American boys. 1 am nol
criticizing the Vice President for havinu
rmade that statement. Certainly Indo-
china must not, be lost.  If it 1s lost, we
shauld be well onn the way to a Commu-
nist world. The point 1 wish to make is
that we must nol even remotely think of
sending American bavs Lo the jungles of
Trndochina while we are financing ihe
shipments of guns which will kill those
voung men after they get there. If this
i« permitted to happen, we shall be do-
ine the same as we didd in Korea.

ere might have been spme reason
for thie wross mistakes which were made
in Worew, or the treason, call it what we
ay s bulowe cbenid bave leamed a les-
sun by the 19t wov of May 1954, 'There
is no reason wh, uhere should be a repe-
tition of whitt nupponed 1 Kores,

HIEARINGS BEFORE STRBCOMMITT R
OF COMMITTTE (_)N GOVIERNMLENI
OPERATIONS

e, LEIIMAN., Mr,
Spension of the Inaudirs
oaroes aeainst Senator NMOCUARTHY At

senator MoCari iy s churoes auains?
He Army has deeply disiurbed the ma-
sority of the people of this country, i
itiere s indeed anv citory to Dring Lo
fearings to a cloese waithout o compiete
soguiry into the atiepntions and a final
determination of the facts, the American
people will resent such an effort. 1 per-
sonaily will strongly oppose any such ef-
fort and will do everything in mv power,
as a Member of the Senate, to defeat it.
I hope and trust that the Senate wiil in-
sist, if it Is necessary for the Senate to
intervene in the matter, that the hear-
ings continue unti{ the charges are sifted
and the facts are established.

The American people would equally
oppose—and I hope the Senate would re-
spond to that opposition-—any effort to
curtail the public nature of the hearings
and to conduct them in secret rather
than in the light of day. Such an effort
if successful would, in my judgment, do
very great harm to the Senate and to
the ecountry as a whole. The people’'s
confidente in the Senate, which has al-
ready undergone significant deteriora-
tion, would befuriher lessencd.

1 bope that when the subcommittee re-
convenes next Monday the decision will

Pregident, the
o the Arme s

4be Benmigr foors Wiconsin has the
diaglpue |
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e post for failing utterly to do what
now, at long last, 9we Las done in one
specilic case,

He has failed completely in the past
to prowect the lewitunate prerogatives of
LWhie execultve deparument against un-
wurranted and unju-tihed legisiative en-
croachments. He bas an the past per-
mitted the demapcation between the
executive and legprintive departments
to be completely biyrred.

He has Lolerated geep inroads by con-
gressional comimittecs, by congressionad
conunitiee chairmen, and by individual
Members of Congress into the executive
branch of the Governme:t. 'I'nhe author-
ity of the executive branch has been
thereby diminished, «nd vhe morale of 1ts
emplovees deepiy Unpaired.

‘I he constituationa, batance of Govern-
ment hos sescll been shaken,

One of 1nose w e 1.as most suceessfully
Ied the chalye iohadlst thie proper powers

of the executive branch has been the
junior Senator tiom Worconsin, It has
gy POLRE 01 LG 2 Yeass [OWw. L&i'ﬁ:} in

Host FYery eave b aonnmsiration has
endered or comuronsed.,

Flut this historv i no ustification for
8 CArLer sur Sadoobis Wauae, 1o this
IR ibave 18 correct and
ol Of ecourse. my

i

af v

s beglos Csiiuation s limted to
haeoapy sed i the newspapers.
e of the subeomimittiee, N

‘3: sy Dermoerg e colleas e on Ll)r:
may have facts in their
hoave impelled them
oy Lo press this issue
sob knex those facts,
tiv the guestion of prin-
»onpoat rhe President is cor-
] the econfidence of pol-
rodiscussions oL ol executive level

An vhe President himself points out,
his order does not foreciose testimony on

ters where communication was di-
rectly between any of the principals in
the controversy within the executive
branch on the one hand and a member of
the subcommittee and its staff on the
gther. ¥ do nof see any reason why the
President’s order should impede in any
way the progress of the investigation or
further interrupt the course of the hear-
ngs.

There are many deeply important and
sirnificant matters whigh remain vet to
be explored to their nltima de sonclusions,

There is the question of who is respom-
sible for the faked plwtograph.

There s the quasiien of who trans«
mitied the phany P letter I:m
In;«natar from Wiseénsits, in ol

W.

There is the question of why the Sen-
sator frem Wisconain will uot dissloss the
naie of that person. who, o the face of
it, obviously vicinied (Be Jaw and is ﬁﬁmr
of one of the most serious violations of
moeilibary securily.

There is the grave guesiide of whether

bk to rebuw o,
wmm
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tirely unanswerced. All the basic issucs
are entirely wiresolved.

As 1 have previously said the “hearings
must not be permitted to go ynderground,
‘This. investigation must npt become a
whitewash. Al hearings should be in
public save when considerations of na-
tional security are clearly indicated.”

A discontinuation, or ever a further
susprnsion. of the hearnng: “uuid as
pointed out in the New Yors Times Uhls
mornis, be an unjustified victuin wr the
junior Senator, from Wi-consin,  Even
more seviously, it would confuse and
decply disturb the American peoplie. It
would constitute a terrible nlow to the
prestige of both the executive and leis-
lative branches of our Govetient.,

Mr. MORSE, Mr. President, will tie
Senuator yield?

Mr. LEHMAN. I yicld lo
from Oregon.

Mr. MORSE. T am very roaeh
ested in the remarks of the S oaator £
New York. I agree wiith hio thot the
dnctrine of separation of powvers as laid
down by tlie President is sound constitin.
tional law. It is the saume doctine that
T supported at the time of the MacArihur
hearings, when an sttempt vas made to
require General Bradiey w tosiify as w0
what hapuoned at Lhe White House ¢one
ference puior to the dectscon o use
Amerienn forces i1 Korew,  'The Heoorp
will show that at that tune ! sabported
the position of the chaxrman of Liw con-
mittee that General Bradley ~houa nob
be required by the corimitée - Lo answer
the question put to him by the senior
Scnator from Wisconsin | Mr WiLey ! as
to what transpired at that confercnce
on the ground of the doctrine of the
scparation of powers.

There was a brief discussion of the
question in the committee. “ome mem-
bers took the position that the general
did not have to testify because there was
involved the doctrine of privilege. Tt
was my opinton, and it is still my opin-
ion, that the doctrine of privilege liad
nothing to do with it. The doctrine of
privilege relates to the relationship of
lawyer and client, doctor and petient,
or priest and parishioner. It was my
opinfon that the general was justified in
refusing to snswer the question on the
basis of the doctrine of separation of
powers.

In this instance Y beliave that the
President of the United Biates hes done
no more than o bring up Lo dats the
application of the doctrine which prrew
viously in our Kistory has been applied
by other Presicdents, aithough I think he
is som  belated in the application
of the

However, ¥ shogld Nke to have the
omﬁbuntuusanlawamt-Nmr?mt

he Senater
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